Islamic building society could offer a model to suit the times - 15 Ma...
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Ahmed Suleiman MBE and John Murray believe that the time is ripe for
something completely new from the building society sector - a mutual based
on Muslim principles of housing finance

We have the Ecological
Building Society, the Catholic
Building Society and back in
the 1980s we had the Ethnic
Building Society (which had
associations with Aziz Kurtha,
a lawyer who shopped Jeffrey
Archer’s liaison with Monica
Coghlan to the tabloids), so
why don't we have an Islamic
Friendly Building Society?

In a manner of speaking we
do. The former building
society Bristol and West, for
example, along with a number

of other societies, offer
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Shariah-compliant home loans in association with the major banks.

But we don't have a building society that embraces the principles of Shariah finance as
1 a core value and that's despite the fact that the mutuals and Islam share similar values

in terms of transparency, certainty of contract and fairness.

There may be a number of reasons for this. For a start, getting a new society off the
ground is complicated. Gone are the days prior to the Building Society Act 1987 when
the Building Societies Association used to have a fact sheet detailing how to start a

building society.

Authorisation these days is a long and, rightly, testing process and according to Adrian
Coles, director general of the BSA, no new building society has appeared on the scene

since the incorporation of the Ecological in 1981.

The Catholic, for the record, was incorporated much earlier, in 1960, not to provide

| mortgages for hard-done by followers of the Church of Rome but to help low-income
first-time buyers (they didn't have to be Catholics), many of whom were single women
with children, or widows, to become homeowners.

Back in 1960 that was a really radical position. Building societies were the monopoly
suppliers of housing finance and there was no effective market clearing rate. So, like
today, but for different reasons, there was never enough funds to meet demand.

As a consequence the societies were choosy about who they lent to. Saving with a

potential lender for two to three years before being considered for a loan was the norm,

and lending to professional single women, never mind widows or single parent mums,

was heresy.

The mantra of sustainable home ownership and responsible lending at that time
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